Reaching Customers & Getting Paid in the U.S. Healthcare Market

/,—rt

MarketReach America

*

Dan Moskowitz, Moskowitz & Associates, LLC; dnmosk@gmail.com
former Chair of Health Industry Distributors Association; www.hida.org

#$ % &

‘()

* 7

Moskowitz & Associates

MarketReach America | 11 May 2009 | Tel Aviv



Reaching Customers & Getting Paid in the U.S. Healthcare Market

2 $ -

\ 23 /
24 5

2 ' +6%+7

2 e

2%"

Moskowitz & Associates

%

e
e~
—

uinin

// N\

Moskowitz & Associates

MarketReach America | 11 May 2009 | Tel Aviv



Reaching Customers & Getting Paid in the U.S. Healthcare Market

89 )9
$ 8 '
)
Hospitals
(inpatient/outpatient) @
Skilled |
Nursing
Facilities )
Distributor Private
Manufacturer e ASC Insurance
Supplier S < Plan/
= Medicare/
3 Physicians ; Medicaid
Rroducts Ancillary
Suppliers i
(ex: Clinical Labs)
Group
Purchasers
1
+/ 8
<+
. —m /
+=/") 8

"+<>8 8'

<
9

Moskowitz & Associates

MarketReach America | 11 May 2009 | Tel Aviv



Reaching Customers & Getting Paid in the U.S. Healthcare Market

Moskowitz & Associates

8 :

Distributor Sales (Dollars) 2005-2007

Percentage Change, Percentage Change,

Product Category 2007 Dollars 2006 Dollars 2005 Dollars 2005.2007 2006-2007
Kits, Packs & Trays-Custom 1,663,440,891 1,588,473,532 1,529,889,544 8.7% 47%
Parenteral 1,609,714,721 1,458,340,383 1,316,270,773 22.3% 104%
Wound Staples & Endosurgery 1,362,276,132 1,250,528,903 1,257,315,053 7.6% 8.1%
Woven & Nonwoven Goods 938,739,737 898,254,603 868,010,390 8.1% 45%
Respiratory 879,365,226 842,133,243 797,644,815 10.2% 44%
Gloves 860,059,232 788,597,565 715,646,912 20.2% 9.1%
Needles & Syringes 846,398,071 810,382,666 769,821,174 9.9% 4.4%
Wound Sutures 842,341,842 818,065,192 805,448,662 4.6% 3.0%
Adhesives, Bandages, Dressings & Sponges 611,854,456 592,894,514 572,184,458 6.9% 3.2%
Skin Care Products 590,947 470 537,546,992 478,967,530 234% 9.9%
TOP 10 10,195,137,779 9,585,217,593 9,111,199,310 11.9% 6.4%
ALL OTHER 8,833,872,822 8,176,663,284 7,486,041,218 18.0% 8.0%
TOTAL HOSPITAL 19,029,010,601 | 17,761,880,877 16,597,240,528 14.7% 71%

Source: GHX Market Intelligence™
Reprinted from HIDA's 2008 Acute Care Markst Report Moskowitz & Associates
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Top Ten Distributed Acute Care Categories by Market Share
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Share of Community Hospitals Belonging to a GPO, 1998-2006
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Source: American Hospital Association Hospital Statistics, 2008 Edition
Reprinted from HIDA’s 2008 Acute Care Market Report
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Purchasing Volume Growth by Leading GPOs, 2005-2007

2007 Purchasing

T 2005 P‘urchasing 2006 Purchas.mg‘ Volume (Projeced) 2(](i?5—2l)07
Volume ($Millions)  Volume ($Millions) ) Annualized Growth
(SMillions)

1| Novation Irving, TX $29,800 $31,600 $33,100 54%
2 | Premier Purchasing Partners Charlotte, NC $27,397 $28,968 $31,000 6.4%
3| HealthTrust Purchasing Group™* Brentwood, TN $7,860 $8,950 $12,900 28.1%
4 | Broadlane Dallas, TX $6,579 $8,672 $10,000 23.3%
5 | Amerinet St. Louis, MO $6,350 $6,500 $7,000 5.0%
6 | Consorta™ Schaumburg, IL $4,240 $5,159 $4.950 8.0%
7| Innovatix New York, NY $2,500 $2,900 $3,200 13.1%
8 | Resource Optimization & Innovation | Chesterfield, MO $446 $532 $551 11.1%
9 | Hospital Purchasing Service Middleville, MI $373 $429 $390 2.3%
10 | Yankee Alliance Andover, MA $305 $342 $347 6.7%
11 | Child Health Corporation of America | Shanwnee Mission, KS $187 $190 $185 -0.5%

*“*Merged in 2007.
Source: Modern Healthcare Group Purchasing Survey (September 3, 2007)

Reprinted from HIDA's 2008 Acute Care Market Report
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Market Shares of Top Ten Distributed Product Categories to Physician Offices, 2005-2007
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FIGURE #3: Long-Tarm Care Sales Trands, 2005-2007

Per:r«.nr:qgr«. F'Eht!l":!g!
Prodduect Calegary 2005 Doltars 2006 Dollars 2007 Dollars Change, Change,

2006-2007 2006-2007
Incoringrce Products 4754580710 503,278,541 924,213,198 2% 416%
Enleral Feeding & Wedical Nulritionals 257 404,337 251,485,574 266,520 561 1% 5.08%
Gloves 194,281,130 201,619,817 113,557 138 2% 5.00%
Skin Care Pradcts 171,266,683 181,302 005 181, /46 537 1193% 5.73%
Wound Cara |33, 506 406 104 516,130 190,654 220 T10% 5.06%
Poark o Gane Testing (POCT) Reageria/Supglies 1% 960,287 104,40 B85 47,110 348 -285% B90%
Ml Pl Paper Producls 03,461,078 6,166,651 071204 AT 5.20%
Falient Care Products, Medical B8, 090 538 54,800,195 £7,965 452 0.20% 4T6%
Heedles & Syringes 55,134,514 58,082,152 53,447 884 053% 233%
Adresives, Bandages, Dreasings & Sponges 0% 445 21 S4B SRA06 751 -1.40% 0.39%
TOP 10 1,560,018,062 | 1,604,459,303 | 1,650 842 194 1 09% 410%
ALL DTHER 349,490 553 | 340,741,631 | 367,648,131 233% 2.26%
TOTAL LOMG-TERM CARE 1,090,508,665 | 1,944,200,034 | 2,017,490 328 BN% 3%

Sourre: SHY Mavkw dmiotipance™

Reprinted fram Hill's 2008 Evtended Care Market Report

Moskowitz & Associates

7 ] ]

FIGURE 24: Leading Lang-Term Product Categaries by Market Share, 2005-2007
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FIGURE ?5: Home Healthcare Bales Trends, 2004-2007

2007 Doblars

Percenla

Change

2005-20a7 Z006-2007

e Percentage
s Change,

Regrnted from HilA's 2008 Extended Care Manket Report

Point of Care Testing (POCT) Reagents/Supples 1769 315, 5% 1, B30 083 2419478, 750 36.75%
Needles & Synnges 553,055,192 61,674 407 712 530,746 28.84%
Enteral Feading & Medical Mutnbonzls 445,108 137 ABE, 528,385 483472198 HE0%
Incontinence Products 311,735,034 I, 158 T8 354 ka8, 387 15.05%
Adhesives, Barcdages, Dresaings & Sponges 123470 040 140,193 222 176,718,740 4113%
Feapiratoey 114,58 H4 108, "6t 524 165 487 113 24.47%
Ostomy 175,570,790 165, 720 556 163,312,959 6.98%
Wound Care 115,576,742 123,257 A0 138,361 560 19.71%
Sain Czea Products 111,471,185 114,800.212 121 524,848 102%
Specimen Collection Kits and Supplies 71,301 514 73 506 583 84,009,555 M 54%
TOP 10 3,701 365,692 | 4,080,624 686 | 4,828 453 068 21.95%
ALL OTHER 716,777,161 739,647,039 810,663,051 13.26%
TOTAL HOME HEALTH 4,507,142,852 | 4,820,271,725 | 5,639,116.M9 26.12%
Sowrce: RHX Markat Infeibgmce™
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Manufacturers and SKUs Inventoried by Medical-Surgical Distributors to Hospitals, 2002-2006
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Source: HIDA Distributor Financial Performance Survey
Reprinted from HIDA's 2008 Acute Care Market Report
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